Unit 6:  Borrowing Money

· Business Forms:

·              

·                    

·             

· Short-term notes can be paid in       or       days.

· Long-term notes are usually repaid in       installments over a period of years.

· Be sure you repay your loans on      .  Your reputation for being dependable will be an asset to you as you carry out the duties of managing a business within the model community.

Lesson 6-1 Using Promissory Notes

· Hollywood and Vine Videos maintains 10       on selected videos.

· Businesses that use promissory notes:

·          

·               

·               

·                

·                  

·          

·             

· Note:  Principal spelled P-r-i-n-c-i-p-a-l means

·              
·                  

·          

· Principle spelled P-r-i-c-i-p-l-e means

·       

· Be careful when you complete a       that you answer all questions fully.        requested information or deliberately misleading the       is just as serious as lying.  Many loans are       because the borrower did not fully disclose all of the requested information.

· How many days are in the following months?

January      


February
     
March     
April
     


May
     

June     
July
     


August     

September     
October     


November     

December     
· What are the three C’s of credit?

·               

·               

·                   

·       means a pledge that a loan will be repaid.

· If there is doubt about a company’s ability to repay a loan, a bank may require a business to pledge its       or inventory as security for the loan.  If the loan is not repaid, the bank can claim the       or      .

·       keep records of consumer debts      and       bills prevent consumers from obtaining the loans they seek.

· Sometimes suppliers insist that a customer sign a                as a condition for obtaining credit.  
· Some suppliers hesitate to allow customers to buy on credit because of 

·                    

·                 

·                  

